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SW FT, Judge: This case was heard pursuant to the
provi sions of section 7463 of the Internal Revenue Code in effect
when the petition was filed. Pursuant to section 7463(b), the
decision to be entered is not revi ewabl e by any other court, and
this opinion shall not be treated as precedent for any other

case.
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Respondent determ ned a $3, 720 additional tax under section
72(t)(1) relating to petitioner’s Federal income tax for 2004.
Unl ess otherw se indicated, all section references are to
the Internal Revenue Code in effect for 2004.
The sol e issue for decision is whether under section 72(t)
petitioner owes a 10-percent additional tax on an early

distribution fromhis individual retirenment account (IRA)

Backgr ound

Sone of the facts have been stipulated and are so found.

At the tinme the petition was filed, petitioner resided in
Nort h Caroli na.

Before 1998, petitioner worked and contributed to an | RA

During 1998 through 2004, petitioner was enpl oyed at various
tenporary jobs and borrowed noney fromfamly nenbers to pay
personal expenses.

In 2004, petitioner received as his only source of taxable
inconme a $37,200 early distribution fromhis IRA. At the tine of
the distribution, petitioner had not attained age 59-1/2, and
Federal income taxes of $7,440 were withheld fromthe
distribution to petitioner.

On his timely filed 2004 individual Federal incone tax
return, petitioner reported the entire $37,200 I RA distribution

as taxable inconme, and he reported a $4, 056 Federal incone tax
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liability thereon. Petitioner, however, did not report a section
72(t) 10-percent additional tax on his early IRA distribution.

On audit, respondent determ ned that the section 72(t)
10- percent additional tax applied to petitioner’s taxable

$37, 200 I RA distribution.

Di scussi on

Cenerally, a distribution to a taxpayer froman | RA before
the taxpayer attains age 59-1/2 is subject to a 10-percent
additional tax on the taxable amount of the distribution.

Sec. 72(t)(1). There are only narrow statutory exceptions to

this rule. See, e.g., Duronio v. Comm ssioner, T.C Meno. 2007-

90 (exception under section 72(t)(2)(E) for early distribution to
pay qualified higher education expenses).

Petitioner does not argue that any recogni zed exception to
the general rule under section 72(t)(1) is applicable herein.
Petitioner, however, argues that his financial hardship should
except himfromthe 10-percent additional tax under section
72(t)(1).

Wil e we synpathize with petitioner’s financial hardship, no
statutory or case authority provides an exception frominposition

of the additional tax under section 72(t) for financial
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hardship.! Arnold v. Comm ssioner, 111 T.C. 250, 255 (1998);

Thonmpson v. Conmmi ssioner, T.C Meno. 2007-327; Cole v.

Conmi ssioner, T.C. Meno. 2006-44; Gallagher v. Conm ssioner, T.C.

Meno. 2001-34; Deal v. Comm ssioner, T.C Meno. 1999-352; Duffy

v. Conm ssioner, T.C. Menob. 1996-556; Pulliamyv. Comm SsSioner,

T.C. Menp. 1996- 354.

Petitioner also argues that his ignorance of the 10-percent
addi tional tax should except himfromliability to pay it.
However, as a general rule, taxpayers are charged with know edge

of the tax | aws. Harri ngton v. Comm ssioner, 93 T.C. 297, 314

(1989).

We concl ude that under section 72(t) petitioner is liable
for the 10-percent additional tax with respect to his $37, 200
early I RA distribution.

To reflect the foregoing,

Deci sion will be entered

for respondent.

! Not applicable to petitioner’s financial hardship (and not
effective before Dec. 21, 2005) is a statutory exception to the
inposition of the additional tax under sec. 72(t) applicable to
certain victinms of hurricanes Katrina, Rta, and WI nma.

Sec. 1400Q a) (1), (4)(A); @lf Opportunity Zone Act of 2005,
Pub. L. 109-135, sec. 201(a), 119 Stat. 2596.



